Dear Senators TIPPETS, Patrick, Schmidt, and
Representatives HENDERSON, Thompson, Smith:

The Legislative Services Office, Research and Legislation, has received the enclosed rules of

the Department of Finance:

IDAPA 12.01.10 - Rules Pertaining to the Idaho Residential Mortgage Practices Act - Proposed
Rule (Docket No. 12-0110-1401).

Pursuant to Section 67-454, Idaho Code, a meeting on the enclosed rules may be called by the
cochairmen or by two (2) or more members of the subcommittee giving oral or written notice to Research
and Legislation no later than fourteen (14) days after receipt of the rules' analysis from Legislative
Services. The final date to call a meeting on the enclosed rules is no later than 10/20/2014. If a meeting is
called, the subcommittee must hold the meeting within forty-two (42) days of receipt of the rules' analysis
from Legislative Services. The final date to hold a meeting on the enclosed rules is 11/18/2014.

The germane joint subcommittee may request a statement of economic impact with respect to a
proposed rule by notifying Research and Legislation. There is no time limit on requesting this statement,
and it may be requested whether or not a meeting on the proposed rule is called or after a meeting has
been held.

To notify Research and Legislation, call 334-4834, or send a written request to the address on the

memorandum attached below.
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Legislative Services Oflice
Idaho State Legislature

Eric Milstead Serving Haho' s Glizen Legialafiure

Director
MEMORANDUM
TO: Rules Review Subcommittee of the Senate Commerce & Human Resources Committee and the

House Business Committee
FROM: Division Manager - Mike Nugent

DATE: September 30, 2014
SUBJECT: Department of Finance

IDAPA 12.01.10 - Rules Pertaining to the Idaho Residential Mortgage Practices Act - Proposed Rule
(Docket No. 12-0110-1401)

The Idaho Department of Finance is proposing to promulgate as proposed rules necessary date changes
and the correct web address for the Real Estate Settlement Procedures Act, Regulation X, the Truth in Lending
Act and Regulation Z, all of which have been incorporated by reference by the Department. It appears that
the proposed rules have been promulgated within the scope of statutory authority granted to the Department of
Finance.

cc: Department of Finance
Michael Larsen

Mike Nugent, Manager Cathy Holland-Smith, Manager April Renfro, Manager Glenn Harris, Manager
Research & Legislation Budget & Policy Analysis Legislative Audits Information Technology
Statehouse, P.O. Box 83720 Tel: 208-334-2475

Boise, Idaho 83720-0054 www.legislature.idaho.gov



IDAPA 12 - DEPARTMENT OF FINANCE
12.01.10 - RULES PURSUANT TO THE IDAHO RESIDENTIAL MORTGAGE PRACTICES ACT
DOCKET NO. 12-0110-1401
NOTICE OF RULEMAKING - PROPOSED RULE

AUTHORITY: In compliance with Section 67-5221(1), Idaho Code, notice is hereby given that this agency has
initiated proposed rulemaking procedures. The action is authorized pursuant to Sections 26-31-103, 26-31-
204(5), 26-31-302(1)(a), and 26-31-302(2), Idaho Code.

PUBLIC HEARING SCHEDULE: Public hearing(s) concerning this rulemaking will be scheduled if requested in
writing by twenty-five (25) persons, a political subdivision, or an agency, not later than October 15, 2014.

The hearing site(s) will be accessible to persons with disabilities. Requests for accommodation must be made not
later than five (5) days prior to the hearing, to the agency address below.

DESCRIPTIVE SUMMARY: The following is a nontechnical explanation of the substance and purpose of the
proposed rulemaking:

The rules incorporate by reference the most recent changes to Regulation X, Regulation Z, the Real Estate
Settlement Procedures Act, and the Truth in Lending Act.

FEE SUMMARY: The following is a specific description of the fee or charge imposed or increased:
No fee or chargeis being imposed or increased through this rulemaking.

FISCAL IMPACT: The following is a specific description, if applicable, of any negative fiscal impact on the state
general fund greater than ten thousand dollars ($10,000) during the fiscal year resulting from this rulemaking:

Thereis no fiscal impact to the general fund as aresult of this rulemaking.

NEGOTIATED RULEMAKING: Pursuant to Section 67-5220(2), Idaho Code, negotiated rulemaking was not
conducted because the rule is simple in nature as it merely updates recent changes to two federal rule and two federal
statutes incorporated by reference into the Idaho Residential Mortgage Practices Act. The federal rules and statutes
have been amended, and thus the rule needs to be amended.

INCORPORATION BY REFERENCE: Pursuant to Section 67-5229(2)(a), Idaho Code, the following is a brief
synopsis of why the materials cited are being incorporated by reference into thisrule: Section 26-31-102, Idaho Code,
incorporates Regulations X and Z, the Real Estate Settlement Procedures Act, and the Truth in Lending Act into the
Idaho Residential Mortgage Practices Act. Asthese federal provisions are amended, pursuant to Section 26-31-102, Idaho
Code, the amendments can be incorporated into Idaho law by administrative rule.

ASSISTANCE ON TECHNICAL QUESTIONS, SUBMISSION OF WRITTEN COMMENTS: For assistance
on technical questions concerning the proposed rule, contact Mike Larsen at (208) 332-8060.

Anyone may submit written comments regarding this proposed rulemaking. All written comments must be
directed to the undersigned and must be delivered on or before October 22, 2014.

DATED this 27th Day of August, 2014.

Michael Larsen

Consumer Finance Bureau Chief

Department of Finance

800 Park Blvd.

PO Box 83720

Boise, ID 83720-0031

Office: (208) 332-8060 / Fax: (208) 332-8099

Idaho Administrative Bulletin Page 205 October 1, 2014 - Val. 14-10



DEPARTMENT OF FINANCE Docket No. 12-0110-1401
Rules Pursuant to the Idaho Residential Mortgage Practices Act Proposed Rulemaking

THE FOLLOWING ISTHE PROPOSED TEXT OF DOCKET NO. 12-0110-1401
(Only those Sections being amended are shown.)

005. INCORPORATION BY REFERENCE (RULE 5).
The “Rules Pursuant to the Idaho Residential Mortgage Practices Act,” incorporate by reference the full text of the
following: (4-4-13)

01. The Real Estate Settlement Procedures Act. As set forth in 12 U.S.C. 2601, et seq., as amended
to and including January 1 20135 The Real Estate Settlement Procedurec Act |s avarlable for viewing online at:
+ : http://www.gpo.gov/
deS/Dkq/ USCODE 2012 t|t|e12/htmI/USCODE 2012 tltle12 char327 sec2601 htm {413y )

02. Regulation X. Asissued by the federal Bureau of Consumer Financial Protection and codified at
12 CFR 1024, et seq as amended to and incl udrng January 1, 20135 Regulatron X is avarIabIefor viewing online at:
: http://www.gpo.gov/

fdws/pkq/CFR 2014 t|tle12-vol 8/me/CFR 2014 t|tIe12-voI8 part1024 xml.

03. The Truth in Lending Act. As set forth in 15 U.S.C. 1601, et seq., as amended to and including

January 1, 20135. The Truth in Lending Act is available for viewing online a:
http://www.qpo.gov/fdsys/pka/USCODE-2012-
title15/html/USCODE-2012-title15-chap4l.htm. “-4-13) )

04. Regulation Z. As issued by the federal Bureau of Consumer Financial Protection and codified at

12 CFR 1026, et seq as amended to and |ncI udi ng January 1, 20135 Regulatron Z is avarlablefor viewing online at:
< . : http://www.gpo.gov/

de/S/Dkq/CFR 2014 tltle12 voI 9/me/CFR 2014 tltle12 vol9- Dart1026 xml. {413y )

05. NMLS Policy Guidebook. The Conference of State Bank Supervisors/American Association of
Residential Mortgage Regulators NMLS Policy Guidebook for Licensees, published by the Nationwide Mortgage
Licensing System and Registry as of July 23, 2012, and available at http://mortgage.nationwidelicensingsystem.org/
dir/common/policy/Pages/default.aspx. (4-4-13)

06. Availability of Documents. Unless otherwise available, the documents incorporated by reference
may be viewed at the central office of the Idaho Department of Finance, as noted in Section 002 of these rules.
(4-4-13)
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http://www.gpo.gov/fdsys/pkg/USCODE-2012-title12/html/USCODE-2012-title12-chap27-sec2601.htm
http://www.gpo.gov/fdsys/pkg/USCODE-2012-title12/html/USCODE-2012-title12-chap27-sec2601.htm
http://www.gpo.gov/fdsys/pkg/USCODE-2012-title15/html/USCODE-2012-title15-chap41.htm
http://www.gpo.gov/fdsys/pkg/USCODE-2012-title15/html/USCODE-2012-title15-chap41.htm
http://www.gpo.gov/fdsys/pkg/CFR-2014-title12-vol8/xml/CFR-2014-title12-vol8-part1024.xml
http://www.gpo.gov/fdsys/pkg/CFR-2014-title12-vol8/xml/CFR-2014-title12-vol8-part1024.xml
http://www.gpo.gov/fdsys/pkg/CFR-2014-title12-vol9/xml/CFR-2014-title12-vol9-part1026.xml
http://www.gpo.gov/fdsys/pkg/CFR-2014-title12-vol9/xml/CFR-2014-title12-vol9-part1026.xml
http://mortgage.nationwidelicensingsystem.org/slr/common/policy/Pages/default.aspx
http://mortgage.nationwidelicensingsystem.org/slr/common/policy/Pages/default.aspx
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